Personal Financing 101

A loan can empower you to achteve you

r goals and dreams. Here are some

common milestones tn life that may require personal financing to achteve:

=

Education Travelling

Weddings Homeownership

In order to execute significant milestones tn your life, you sometimes need large amounts of money. Personal Loans are one way of
financing such tmportant milestones. Here ts some key tnformation for you to keep tn mind when obtatning a loan.

Know If Your Financials Are Tight- DSR Your Rate Type - Interest rates on loans can be fixed, floating or
DSR or Debit Service Ratio ts the amount you floating with fixed tnstallments. Fixed rates means that your
nave to pay tn loan repaymenton a monthly rate will be constant for the term of the loan; meaning that
nasts versus your total monthly tncome, changes (n interest rates whether positive or negative, will

expressed as a percentage...Read more below not affect you...Read more below

CRIB Reporting-The CRIB (Credit Information Transfer Your Salary To The Bank Transferring your salary
Bureau of Sri Lanka) is an organization set up directly to the bank gives you many advantages - mainly
0y the Central Bank and Finance ministry of Sri not having to worry about loan payments as they will be
_anka to collect and collate, credit and financial automatically deducted and ensuring that you do not fall
information on borrowers of lending into arrears that will be reported in the CRIBRead more
Lnstitutions...Read more below below

€ Settlement Support

To avoud all these problems, tt ts timportant to plan and never
stretch yourself beyond healthy limtts. Betng conscious and
regular with your payments will ensure that you can reap the
full power and potential that personal financing can offer you
as 3 tool to butld the life of your dreams. Always remember
though, Utf things ever get out of control, facing the problem
head on and as early as possible ts the best way to get control
back and we at Natlons Trust Bank are always here to help. In
the event you have difficulty making payments, don't avold
the bank. Speak to us and we can help you navigate a difficult
financtal sttuation. Optlons you may have are:

Debt Consolidation — Combtning vartous facilities
Lnto one single facility with more favourable rates
and terms, so tt s more conventent for you to meet
your obligations.

Rescheduling/Restructuring— The tenor and
rates of the existing facility can be revised so
that it Ls easter for you to meet your monthly
payments.
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Know If Your Financials Are Tight- DSR Continued from
above.. It's used globally to measure your immediate abi
ty to service debt. Keeping this number below 60% s es
sential. Anything beyond 60% means your

financlals are stretched, subject to your lifestyle. Keeping
this number low will ensure that you are free to live life
comfortably and service your debts with ease.

CRIB Reporting- Continued from above.. All the

Rate Type — Continued from above.. Floating rates are rates that

will vary with market rates, so your repayment installments will

be posttively or negatively affected by changes in interest
rates.Floating rates with fixed
installments (s a special benefit that we offer and allows your
monthly tnstallment to rematn fixed and constant regardless of
Lnterest rate fluctuations. However,
depending on whether the rate increases or decreases, the tenor
or your loan will also etther tncrease or
decrease.

financial tnstitutes are liable to report to the CRIB about thelr &

customers’ financial performance monthly. If you are in
arrears for even a single day, it gets reported in the CRIB
where your tndwvidual CRIB report ts matntatned for 24
months. All lending tnstttutions can access your CRIB report
when you apply for a facility and any bad

performance history in CRIB will reduce your
creditworthiness and the likelthood of granting you a new 3
culity. It ts really tmportant for you to keep a clean track record
tn your CRIB report.

Transfer Your Salary To The Bank-Continued from above.. In
addition to thts, future assessments by the bank will be much

faster, resulting tn dramatically reduced turn-around times. Also,

by transferring your salary directly to the bank you will be

eligible to numerous benefits such as lower rates, fee waltvers

and access to our Inner Circle membership tf you meet the
requirements. Cash depositt for loan repayments is not at all
recommended.

When seeking personal financing always remember that Nations Trust Bank is your friend and we re looking out for your best

Lnterests. Contactus on 011-4/711411
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