NATIONS TRUST BANK PLC AND ITS FULLY OWNED SUBSIDIARIES
- INCOMESTATEMENT | BALANCESHEET |

BANK GROUP BANK GROUP
Six_months ended 30th June Quarter ended 30th June Six_months ended 30th June Quarter ended 30th June As at 30.06.2009 31.12.2008 Change 30.06.2009 31.12.2008 Change
2009 2008 Change 2009 2008 Change 2009 2008 Change 2009 2008 Change Rs.’000 Rs.’000(Audited) (%) Rs.’000 Rs.000(Audited) (%)
Rs. "000 Rs.’000 (%) Rs. ’000 Rs.’000 (%) Rs. "000 Rs.’000 (%) Rs. *000 Rs.’000 (%) On-Balance Sheet Assets
GROSS INCOME 6,904,842 5444972 27 3,467,421 2855441 21 1,371,729 6,286,644 17 3,707,140 3,294,691 13 Cash in Hand 799,207 613.391 30 799,240 613424 30
Interest Income i i
Balances with Central Bank of Sri Lanka 1,895,572 1,716,713 10 1,895,572 1,716,713 10
:::2:23 :Eﬁﬁﬂﬁ o (L)‘t’ﬁ;‘flf];‘:r:s‘i"a"ces 3,991,824 3382024 18 187145 1749287 13 3,991,824 3382024 18 NOTAIS 1749287 13 || o from Banks and Other Financial Institutions 4,343,088 5722796 (24) 4,348,687 572290 (24)
Earning Assets 2,076,840 1,324999 57 1,208,845 712614 70 2,352,883 2092548 12 1,321,741 1122771 18 Investments-Trading Account
6,068,664 4707023 29 3,180,320 2461901 29 6,304,707 5474572 16 3,203,216 2872058 15 Government Securities 10,401,025 1,160,103 797 12,064,384 8,054,497 50
Interest Expense Investments-Held-to-Maturity
Interest Expense on Deposits (1,980,628)  (1,615,870) 23 (1,055,399) (810,727) 30 (1,980,628)  (1,615870) 23  (1,055,399) (810,727) 30 Government Securities 14,572,108 11,202,758 30 10,666,856 7,367,782 45
Interest Expense on Other Interest Other Securities 355,215 425,715 (17) 355,215 425,715  (17)
Bearing Liabilities (2,377,776)  (1,848,242) 29  (1,269,364)  (1,009763) 26  (2,548,605)  (2,500,565) 2  (1,327,119)  (1,365925)  (3) Investments in Subsidiaries 678,710 678,710 - - - -

(4,358,404)  (3464,112) 26 (2,324,763) (1,820,490) 28 (4,529,233)  (4,116,435) 10  (2,382,518)  (2,176,652) 9 Total Loans and Advances
Total Performing Loans and Advances

NET INTEREST INCOME 1,710,260 1242911 38 855,557 641,411 33 1,815,474 1,358,137 34 910,698 695406 31 Bills of Exchange 358,949 421831 (15) 358,949 421831 (15)
I':I:rnellg“r:eEr:;r:;:;: rll:lecome (640,281) 240,651 (366) (800,438) 143584 (657) (640,281) 240,651  (366) (800,438) 143584  (657) Overdrats 7:340,672 5,280,436 % 1,340,672 5,280436 39
Other Operating Income 1,476,459 497298 197 1,087,545 249956 335 1,667,303 571421 192 1,214,362 279,049 335 te:ze Se:g:s ﬁgcgiﬁgle ‘;Vf'[thr'%gnf{ffr 2’222’322 gg%m 1g i'zg’gzz g’g%’%i 1g
836,178 737,949 13 287,107 393540  (27) 1,027,022 812072 26 413,924 122633 (2) Oihe? Lgans S Recelvable atter Une e L e ( (7; L e ( ( 4;
NET INCOME 2,546,438 1980860 20 1,142,664 1034951 10 2,842,496 2170209 31  1,324622  1,118039 18 ) 38,206,467 38,573,243 (D] 39.565040 39185762 1
Less : Non-Interest Expenses Total Non-performing Loans and Advances
Personnel Costs 544,051 504,451 8 215,161 263,156  (18) 555,009 513,191 8 220,757 267,410 (17) Overdrafts 392,066 263,314 49 392,066 263314 49
Provision for Staff Retirement Benefits 22,501 21,535 4 10,902 10,022 9 23,578 21,833 8 11,643 10,174 14 Lease Rentals Receivable 1,173,177 660,794 78 1,173,177 660,794 78
Premises, Equipment and Other Loans 1,438,758 1,336,048 8 1,438,758 1,336,048 8
Establishment Expenses - 383,517 246,766 55 201,244 129,253 56 401,284 259,081 55 210,050 134,445 56 Interest Receivable 227,983 178,249 28 227,983 178,249 28
Loss on Trading / Investment Securities - N - - - - " - - - - N Total Gross Loans and Advances 41,438,451 41,011,648 1 42,797,924 41,624,167 3
Amortisation of Intangible Assets = - - = - - = - - = - Less:
Other Operating Expenses ] 500,4:1 ; 533;&:8 13 g::,ﬂ;: 2;224712 7 ] 607,038 ; 54;?3? 1; :96,4;9 :gijé; 5 Interest In Suspense (544,828) (489,556) 11 (544,828) (489,556) 11
A 802540 19 & 678473 6 986,999 1335, BT : 6 | | specific Loan Loss Provisions (819,867)  (879.818)  (7) (819,867)  (879.818)  (7)
. - General Loan Loss Provisions (305,455) (314,408) (3) (305,455) (314,408) (3)
Less : Provision for Bad & Doubtful
Debts and Loans Written 0ff Net Loans and Advances 39,768,301 39,327,866 17 Ma21,714 39940385 3
Provision-General (9,251) 30,171 (131) (15,838) 3,243 (588) (9,251) 30,171 (131) (15,838) 3,243 (588) Other ASSETS 2,760,460 2,318,601 19 1,590,617 1,777,635 (11)
Provision-Specific 476,636 233771 104 218,049 137,655 58 476,636 233771 104 218,049 137655 58 | | Intangible Assets . - - 79,261 79,261 -
467,385 263942 77 202,211 140,898 44 467,385 263942 77 202,211 140,898 44 Property, Plant and Equipment 1,721,320 1,475,399 17 2,273,343 2034621 12
Total on Balance Sheet Assets 77,294,976 64,642,052 20 75,200,949 67,732,953 1
OPERATING PROFIT ON ORDINARY On-Balance Sheet Liabilities
ACTIVITIES BEFORE TAXES 528,537 414,378 28 219,132 215,580 2 788,112 571,096 38 383,532 282,691 36 Total Deposits
Less:Value Added Tax on Financial Services (105,704 ) (34,785) 204 (50,011) (25,016) 100 (153,403) (62,537) 145 (80,630) (36,635) 120 Demand Deposits 3,896,164 3,844,770 1 3,896,164 3,844,744 1
OPERATING PROFIT BEFORE Savings Deposits 6,417,554 5,838,663 10 6,417,554 5,838,663 10
CORPORATE TAX 422,833 379,593 1 169,121 190,564 (11) 634,709 508,559 25 302,902 246,056 23 :\'lllr;e ige[[)):s(l;ssits 33'?:;’:‘1); 24122223 (?g) 33'3;'2;; 24?2?22; (?g)
Less:Tax on Profits on Ordinary Activities (211,407) (169,376) 25 (93,834) (82,408) 14 (303,786) (223,528) 36 (152,117) (105,233) 45 g P I 214’335 34 309’787 29 a 214’337 3 309]761 29
OPERATING PROFIT FOR THE PERIOD 211,426 210,217 1 75,287 108,156 (30) 330,923 285,031 16 150,785 140,823 7 )
Earnings Per Share -Basic (Rs.) 1.26 135 () 0.45 0.64 (30 1.97 1.83 8 0.90 0.84 7 | Total Borrowings
Explanatory Notes: Borrowings from the Central Bank of Sri Lanka 9,160 12,338 (26) 9,160 12,338 (26)
(1) The Group figures include those of the fully owned subsidiaries, Waldock Mackenzie Limited, Allied Properties Limited, Mercantile Leasing (Financial Services) Limited and Nations Insurance Brokers Limited (formerly MLL Insurance Brokers Limited). Borrowings from Banks and Financial
(2) These Financial Statements are prepared in accordance with Sri Lanka Accounting Standards and provide the information as required in terms of Rule 7.4 of the Colombo Stock Exchange and the Directions issued by the Central Bank of Sri Lanka. e . .
Comparative figures have been restated where necessary to comply with the Central Bank guidelines. Institutions in Sri Lanka 2,925,362 2,685,526 9 2,925,362 2,685,526 9
(3) Non-interest income — Foreign exchange income for the current period is negative due to losses arising from a breach in Operating Procedures in the FCBU which have been fully accounted for during the period. Other operating income has shown a significant Borrowings from Banks and Financial
increase due to income earned on trading in government securities and increases in business volumes of other banking activities. Institutions Abroad 888,998 1,703,447 (48) 888,998 1,703 447 (48)
(4) Specific provisions for the period include certain prudential provisions made over and above the provisioning policy of the Bank which is more stringent than the guidelines of the Central Bank of Sri Lanka. . ’ ! > ! ’
(5) No material events have taken place since June 30, 2009 that require disclosure or/and adjustments in these accounts and all known expenditures have been provided in these financial statements. Securities Sold Under Repurchase Agreements 15,287,751 10,316,405 48 12,789,764 13,155,004 @)
The ahove figures are provisional and subject to audit. Subordinated Term Debt 2,673,250 2,173,250 23 2,673,250 2,173,250 23
- Other Borrowings 3,044,586 5,931,306 (49) 3,044,586 5,937,037 (49)
Debenture Information _ o _ . _ _ 24,829,107 22,822,272 9 22,331,120 25,666,602 (13)
As at 30.06.2009, the Bank had debentures amounting to Rs. 2.0 Bn in issue ( 0.50 Bn as at 30.06.2008) which are listed in the Colombo Stock Exchange. There were no transactions on the debentures for the periods Deferred Taxation 198,733 188.329 6 198,733 188.329 6
ended 30.06.2009 & 2008 Current Taxation 150,774 79787 89 204,935 102838 99
Debenture category Interest rate of comparable Interest rate of comparable Ratios of Debt 30.06.2009 30.06.2008 Other Liabilities 3,948,688 3,305,919 19 3,772,634 3123111 2
Govt. security % (30.06.2009) |  Govt. security % (30.06.2008) Total on -Balance Sheet Liabilities 73,401,637 60,706,094 21 70,781,759 63,390,641 12
2006/10 12.55 18.22 Debt / Equity Ratio (%) 51.37 13.63 Equity Capital and Reserves
2006/11 12.94 17.87 Interest Cover (Times) 3.69 11.80 Stated Capital (167,714,672 Ordinary Shares) 3,109,771 3,109,771 - 3,109,771 3,109,771 -
gggg% }g;i %;g Statutory Reserve Fund 80,509 80,509 - 80,509 80,509 -
2009/13 1310 16.90 Total Other Reserves 703,059 745,678 (6) 1,228,910 1,152,032 7

3,893,339 3,935,958 (1) 4,419,190 4,342,312 2
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BANK GROUP Off-Balance Sheet Items and Contra Accounts
As at As at As at As at Twenty largest Shareholders as at 30th June 2009 Contlngenmes 51,643,475 51,085,251 1 51,643,475 51,085,251 1
30.06.2009 31.12.2008 30.06.2009 31.12.2008 Commitments and Contra Accounts 3,393,891 3,046,048 11 3,393,891 3,046,048 11
(Audited) (Audited) 55,037,366 54,131,299 2 __ 55087,366 54,131,209 2
Regulatory Capital Adequacy . Memorandum Information
Core Capital (Tier 1 Capital), Rs.Mn. 3,683 3,934 4,002 4,254 Name of the Shareholder No. of Shares /" Number of Employees 1559 1592 1578 1615
Total Capital Base, Rs.Mn. 5,828 6,155 6,149 6,476 ) Number of Branches 37 36 37 36
Core Capital Adequacy Ratio, as % of Risk Weighted 8.24% 9.73% 8.83% 10.31% John Keells Holdings PLC. 33542937 2000 Number of Leasing Centers 8 8 8 8
Assets (Minimum Requirement, 5%) Mackinnon & Keells Number of Personal Banking Centers 6 6 6 6
Total Capital Adequacy Ratio, as % of Risk Weighted 13.04% 15.22% 13.57% 15.70% Financial Services Limited 16,603,752 9.90
Assets (Minimum Requirement, 10%) Central Finance Company PLC. 16,491,520 9.83 CERTIFICATION :
Assets Quality (Quality of Loan Portfolio) MEYSH.IK. Silva. 15927614 950 | certify that the above financial statements comply with the requirments of the Companies Act No: 7 of 2007.
Gross Non-performing Advances Ratio, % ) (sgd.) Ajith Akmeemana
(Net of Interest In Suspense) 6.57% 4.81% 6.36% 4.74% OF Growth Fund Limited 10778290 642 Chief Financial Officer
Net Non-performing Advances Ratio, % HSBC International Nominees
(Net of Interest In Suspense and Provisions) 3.82% 1.86% 3.70% 1.83% Limited - SSBT - The EMM We, the undersigned being the Chairman, Director and Director/Chief Executive Officer of Nations Trust Bank PLC; certify jointly that,
Profitahility , ) . Umbrella Funds-D260 8500000 507 (a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka;
Interest Margin, /°° 4'450/" 4'330& o - CF Insurance Brokers (pvt) Ltd. 6278122 374 (b) the information contained in these statements has been extracted from the unaudited Financial Statements of the Bank and its
Return on Assets, % (before Tax) 1.10% 1.31% 1.711% 1.49% Mr. AM.A. Almeshaal 4,200,625 252 Subsidiaries unless indicated as audited.
T 0y 0, 0/ 0, 0
;‘g‘“l:l';&”r Ef_:“‘uyl di/;v 10.96% 12.73% [>:22c 14.43% Seylan Bank PLC/ (Sgd.) A. D. Gunewardene (Sgd.) A. K. Gunaratne (Sgd.) Z. H. Zavahir
Stagutory I‘.,iqu‘il d Assets. Rs. Mn 18.870 14.928 Dr. T. Senthilverl 3,940,400 2.35 Chairman Director Director/Chief Executive Officer
Statutory Liquid Assets Ratio (n'/o) ’ ' Mr. A. D. Gunewardene 2,521,486 150 13th July, 2009 - Colombo
(Minimum Requirement, 200/;) HSBC International Nominees Limited
Domestic Banking Unit (DBU) 25.36% 24.39% - SSBT - Deutstche Bank
Foreign Currency Banking Unit (FCBU) 54.95% 37.85% AG Singapore A/C 01 1,766,000 1.05 cAs" Fl-ow STATEMENT
Net Assets Value Per Share (Rs.) 23.21 23.47 26.35 25.89 MrM.J. Fernando. 1,720,680 1.03 BANK GROUP
Mr.M.F. Hashim. 1,607,500 0.96 For the six months ended June 30 2009 2008 2009 2008
Market Price Per Share (Rs.) (u a??egznzdoe':lg) (Qu a?e?gnzdzgf; Renuka City Hotels Limited 1,592,000 095 Rs. *000 Rs. ’000 Rs. 000 Rs. 000
Highest ) 36.50 34.00 Waldock Mackenzie Ltd. / Cash Flows from Operating Activities
Lowest 23.75 33i75 MrS.N.P. Palihena and Interest Received 6,068,664 4,707,023 6,344,707 5,474,572
Last Traded Price 30.50 34.00 Mrs. AS. Palihena 1500000 089 Interest Paid (4,358,404) (3.464,112) (4,529,233) (4116,435)
Rockland Distileries Ltd 1484233 0.88 Foreign Exchange Income Received (640,281) 240,651 (640,281) 240,651
reudenbers Shionin ’ o ’ Receipts from Other Operating Activities 1,476,459 497,298 1,667,303 571,421
STATEMENT OF CHANGES IN EQUITY Jo gLimitm; 0 e om Gratuity Payments made (1,405) (1,811) (1,405) (1,811)
. gencies Limite Rl : Payments to Employees and Suppliers (1,493,414) (1,227,910) (1,570,693) (1,280,181)
Stated  Capital ~ Reserve  Exchange  Revenue Wrs. 8. Thapar 1eo78s 077 Net Cash Flow from Operating Profit before Income Tax () 1,051,619 751,140 1,270,397 888,218
Capital  Reserve Fund E""’;‘::;::: Reserve Total Mr. AV, Amerasinghe 1000000 060 Income Tax pail (140,420) (139.742) (201,689) (182,970)
Renuka Properties Limited 763,053 0.45 Operating Profit before Changes in Operating
Rs. *000 Rs. *000 Rs. "000 Rs. *000 Rs. "000 Rs. "000 132,903,245 79.24 Assets and Liabilities 911,199 611,398 1,068,708 705,247
Bank Others 34811427 2076
Balance as at 01.01.2008 2,061,554 - 56,679 - 460,615 2,578,848 Total 167,714,672 100.00 (Increase)/Decrease in Operating Assets
Rights Issue of Shares 1,048,217 - - - - 1,048,217 Government Securities (12,539,771) (3,757,521) (7,238,460) (5,866,875)
Dividend Paid for 2007 - - - - (167,715)  (167,715) Bills of Exchange 62,882 (257,474) 62,8682 (257,474)
Balance as ot 30.06.2008 S087F -~ 56,679 T Saoest Percentage of pulic holding as at 30th June 2009 was 78.24% oans & Advances oo Cros BN (00
Balance as at 01.01.2009 3,109,771 T 80,509 T 745678 3,035,958 or Assets (441,860) (657.787) : (843,308)
Dividend Paid for 2008 - - - - (251572)  (251572) (13,889,451) (8462445) ___(8,706.215)  (10.092.171)
Exchange Equalisation of Director’s holding in shares as at 31st December 2008 Increase/{Decrease) in Operating Liabilities
Reserve - - - (2,473) - (2,473) Customer Deposits 9,964,548 2,662,815 9,964,576 2,662,815
Net Profit for the Year - - - - 211,426 211,426 . Securities sold under Repurchase Agreements 4,971,346 1,692,855 (365,240) 3,151,893
Balance as at 30.06.2009 3,109,771 - 80,509 (2,473) 705,532 3,893,339 Name of Director No of Shares Other Liabilities 629,605 314,122 635,282 391,845
15,565,499 4,669,793 10,234,618 6,206,554
Group Mr. A.D. Gunewardene 3,191,787 Net Cash Flow from Operating Activities 2,587,247 (3,181,254) 2,597,111 (3,180,370)
Balance as at 01.01.2008 2,061,554 9500 56,679 - 740958 2,868,691 W £ R Wienako 7708
S:\QIPJ:”E s;;dozosrhza(;g? 1’048’217_ (167.71 5') 1 (?gggl g) MIr. S.C. Ratnayake Cash Flows from Investing Activities
Net Profit for the Year R R R B 285,031 285,031 Mr. J.RE Peiris B Proceeds from Rights issue of shares - 1,048,217 - 1,048,217
Balance as at 30.06.2008 3,109,771 9500 56,679 - 858,274 4,034,224 Mr AK. Gunaratne 14,133 Proceeds from sale of Property Plant & Equipment 252 19,943 ik 24,975
Balance as at 01.01.2009 3,109,771 9,500 80,509 - 1,142,532 4,342,312 Mr. AR, Rasiah 16308 Purchase of Property, Plant & Equipment (388,979) (772,470) (388,981) (773,632)
Dividend Paid for 2008 - - - - (251,572)  (251,572) Dt (Ms) D. Weerakoon - (386,227) 295,689 (384,852) 299,559
Exchange Equalisation of ——— - Cash Flows from Financing Activities
Reserve - - - (2,473) - (2,473) Mr. ME. Wickremesinghe - Debentures Issued 500,000 - 500,000 -
Net Profit for the Year - - - - 330,923 330,923 Mr. ZH. Zavahir (Director/GEO) 254,000 Increase / (Decrease) in Refinance Activities (2,886,719) 1,563,669 (2,892,452) 1,563,669
Balance as at 30.06.2009 3,1“9,171 9,500 80,509 (2,413) 1,221 ,883 4,419,190 Mr. C.H.S.K. Piyaratna 67,066 Increase / (Decrease) in Call & Other Borrowings (1,236,373) 7,509,551 (1,236,372) 7,510,005
Dividend Paid (251,572) (167,715) (251,572) (167,715)
(3,874,664) 8,905,506 (3,880,396) 8,905,960
SEGME“TAL I"FORMATION Net Increase in Cash & Cash Equivalents (1,673,645) 6,019,942 (1,668,139) 6,025,149
BANKING INVESTMENT BANKING OTHERS ELIMINATION/ALLOCATED GROUP Cash and Cash Equivalents at the beginning of the year 8,052,900 3,715,959 8,053,057 3,716,370
In Rs. 000 30.06.2009  30.06.2008  30.06.2009 30.06.2008  30.06.2009 30.06.2008  30.06.2009 30.06.2008  30.06.2009 30.06.2008 Gash and Cash Equivalents at the end of the year B.878.255 9,735,901 B3t a8 9.741.519
Total Revenue 6,904,842 5,444,972 958,584 1,360,041 45,766 47,204 (537,463)  (565,571) 7,371,729 6,286,644 Reconciliation of Cash & Cash Equivalents
Cash in Hand & Balances with Banks 799,207 505,992 799,240 506,025
Segment Results Balances with the Central Bank of Sri Lanka 1,895,572 1,909,263 1,895,572 1,909,263
Profit before Taxation 422,833 379593 187,828 108919 24,048 20,047 - - 634,700 508559 Money at Call & Short Notice zg‘;:;;: ;?:ggg? :::'4’;‘1’: ;jjfi?;
Taxation (211,407)  (169,376) (83,924)  (47,747) (8,455) (6,405) - - (303,786)  (223,528) — — — —
Net Profit for theYear 211,426 210,217 103,904 61,172 15,593 13,642 - - 330,923 285,031 A. Reconciliation of Operating Profit
Segment Assets 77,294,976 65,018,805 6,894,836 19,400,428 770,040 742,546  (9,838,163) (12,706,761) 75,121,688 72,455,108 ;fof“ before taxation :::::: 3;2233 ﬁ::gg 582332
) epreciation ) ) y )
Goodwill - - - - - - 19,261 79,261 19,261 79,261 (Profit) /Loss on Disposal of Property, Plant & Equipment 27 1,504 27 (309)
Total Assets 77,294,976 65,018,895 6,894,836 19,400,428 770,040 742,546 (9,758,902) (12,627,500) 75,200,949 72,534,369 Provision for Doubtful Debts 467,385 263,942 467,385 263,942
Segment Liabilities 73,202,904 61,197,508 6,502,546 19,165,126 67,455 67,885 (9,189,879) (12,084,693) 70,583,026 68,345,826 Provi§i0ﬂ for Gratuity 22,501 21,535 23,578 21,833
Deferred Tax Liabilities 198,733 151,819 : 2,500 : - : - 198,733 154,319 Gratuity Payments Made . 05(: ‘;'1’:’ 75‘1 m) . 27‘;!‘3‘2? - ég ;)
Total Liabilities 73,401,637 61,349,327 6,502,546 19,167,626 67,455 67,885  (9,189,879) (12,084,693) 70,781,759 68,500,145 — ; — :
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